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Abstract

The study dealt with the role of liquidity in maximizing profits in banks, as the
banking sector has a big role which is ignored in the economic process. The aim
of the study the researcher followed the following approaches: the deductive
method for setting and defining the study hypotheses, the historical approach, the
inductive approach, the descriptive analytical approach .The importance that the
study reached from the results :Accounting and financial information is used to
identify liquidity ratios and thus determine risks — .Banks prepare financial indicators
and analytical ratios to identify their profitability and financial position, and rely on
the list of flows to measure their performance and identify the liquidity available to
them, in the field of measurement tools used in managing liquidity risk .

— Public disclosure is limited to providing certain categories of users of the financial
statements about the liquidity situation in banks .The study recommended from the
recommendations — :Development of accounting systems that contribute to future
predictions about the banks ’liquidity situation, to enable the management to identify
the potential for liquidity pressure .

— Relying on practical methods in uncovering the strengths and weaknesses that
banks may encounter in terms of liquidity, especially in bad economic and political
conditions.

The necessity to follow an effective and comprehensive strategy for liquidity
management to include liquidity management of assets, liquidity management of

liabilities and balanced management of liquidity.
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