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Abstract

The importance of research comes from it is addressing a subject of vital impact on the

economies of the countries as it is contributing to oil and its derivatives in the balance

of payments of the countries.

The study used the descriptive research methodology to analysis and collect data.

e The study used secondary data collected from (references - books - magazines

reports, newsletters)

The research had come out with important results including:

The oil industry needs investments to finance a high rate of heavy capital

spending in the early years, and the high risk factor while doing research and

exploration.

The data had shown that oil reserves is the hope for the provision of financial
balance for the Arab States of oil and the economic and operational for most
industries.

The increasing amount of oil produced by the State was needed the
construction of a large number of pipelines and ports for the export of oil.
Income operated from oil exports reduced the deficit in trade balance. On the
basis of the above results the following research is recommendation were made.
Rationalization of the expenses of the investment required in the production
should be allocated to the purchase equipment needed to be a huge capital
investment.

A policy of oil production and investment returns needs to be in place !



