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Abstract

The study aimed at addressing the impact of external debt on economic
development in developing countries with reference to the experience of
Sudan. It also aimed at devising ways to create self-sufficient resources to
solve the debt problem as well as how to obtain external resources necessary
for reconstructions and development of the infrastructure.
The methodology of the study was based on the analytical descriptive
method. Primary data obtained from central bank of Sudan and Ministry
of Finance were tabulated and analyzed by spss.
Secondary data was obtained from periodicals monthly reports, books,
and journals.
The main findings of the study were:
- The Failure of Sudanese exports and remittance to cope with substantial
rise in external debt resulting in higher ratio of debt to GDP and declining
growth of GDP.
- There were several strategies followed to address the external debt crisis
in Sudan, but some of these initiatives such as debt-equity swaps had
impeded the growth rate of investment and the country they and lead to
aggravator of the debt crisis.
- Weak coordination between debt management and macro economic
policies to lead to a poor of analytical studies linking borrowing to macro
economic indicators.
The immediate recommendations of the study were:
- Attention should be paid to promote and diversify the Sudanese.
- Economic openness policies should be expanded to. Activate the

process of foreign trade.






